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@ pakertilly

REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Independent Auditors’ Report

To the Board of Education
School District of Janesville
Janesville, Wisconsin

We have audited, in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptrolier General of the United States, the financial statements of the
governmental activities, each major fund, and the aggregate remaining fund information of the
School District of Janesville (“District”) as of and for the year ended June 30, 2019, and the
related notes to the financial statements, which collectively comprise the District’'s basic financial
statements, and have issued our report thereon dated November 25, 2019.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District's
internal control over financial reporting (internal control) to determine the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the District's
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity's financial statements will not be prevented, or
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination
of deficiencies, in internal control that is less severe than a material weakness, yet important
enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies and therefore, material weaknesses or significant
deficiencies may exist that have not been identified. We did identify certain deficiencies in internal
control, described in the accompanying schedule of findings and questioned costs as items
2019-001 and 2019-002 that we consider to be material weaknesses.

Baker Tilly Virchow Krause, LLP trading as Baker Tilly is a member of the global network of Baker Tilly international Ltd., the members
of which are separate and independent legal entities. © 2018 Baker Tilly Virchow Krause, LLP
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To the Board of Education
School District of Janesville

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of noncompliance
or other matters that are required to be reported under Government Auditing Standards.

The District's Response to Finding

The District's response to the finding identified in our audit is described in the accompanying
schedule of findings and questioned costs. The District's response was not subjected to the
auditing procedures applied in the audit of the financial statements and, accordingly, we express
no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

fakmﬂg/m/aw foust, L

Milwaukee, Wisconsin
November 25, 2019
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REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL AND MAJOR STATE PROGRAM,;
REPORT ON INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON SCHEDULES OF
EXPENDITURES OF FEDERAL AND STATE AWARDS REQUIRED BY UNIFORM GUIDANCE
AND THE STATE SINGLE AUDIT GUIDELINES

Independent Auditor’'s Report

To the Board of Education
School District of Janesville
Janesville, Wisconsin

Report on Compliance for Each Major Federal and Major State Program

We have audited the School District of Janesville's (“District”) compliance with the types of
compliance requirements described in the OMB Compliance Supplement and the State Single
Audit Guidelines that could have a direct and material effect on each of the District's major federal
and major state programs for the year ended June 30, 2019. The District’'s major federal and
major state programs are identified in the summary of auditors’ results section of the
accompanying schedule of findings and questioned costs.

Management’'s Responsibility

Management is responsible for compliance with federal and state statutes, regulations, and the
terms and conditions of its federal and state awards applicable to its federal and state programs.

Auditor’'s Responsibility

Our responsibility is to express an opinion on compliance for each of the District's major federal
and major state programs based on our audit of the types of compliance requirements referred to
above. We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance);
and the State Single Audit Guidelines. Those standards, the Uniform Guidance, and the State
Single Audit Guidelines require that we plan and perform the audit to obtain reasonable assurance
about whether noncompliance with the types of compliance requirements referred to above that
could have a direct and material effect on a major federal or major state program occurred. An
audit includes examining, on a test basis, evidence about the District's compliance with those
requirements and performing such other procedures as we considered necessary in the
circumstances.

We believe that our audit provides a reascnable basis for our opinion on compliance for each
major federal and major state program. However, our audit does not provide a legal determination
of the District's compliance.

Baker Tilly Virchow Krause, LLP trading as Baker Tilly is a member of the global network of Baker Tilly International Lid., the members
of which are separate and independent legal entities. © 2018 Baker Tilly Virchow Krause, LLP
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To the Board of Education
School District of Janesville

Opinion on Each Major Federal and Major State Program

In our opinion, the District complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal and major state programs for the year ended June 30, 2019.

Other Matters

The results of our auditing procedures disclosed instances of noncompliance, which are required
to be reported in accordance with the Uniform Guidance and the State Single Audit Guidelines and
which are described in the accompanying schedule of findings and questioned costs as items
2019-003, 2019-004, and 2019-005. Our opinion on each major federal and major state program
is not modified with respect to these matters.

District's Responses to Findings

The District’s responses to the noncompliance findings identified in our audit are described in the
accompanying schedule of findings and questioned costs. The District’s responses were not
subjected to the auditing procedures applied in the audit of compliance and, accordingly, we
express no opinion on the responses.

Report on Internal Control Over Compliance

Management of the District is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In planning
and performing our audit of compliance, we considered the District's internal control over
compliance with the types of requirements that could have a direct and material effect on each
major federal or major state program to determine the auditing procedures that are appropriate in
the circumstances for the purpose of expressing an opinion on compliance for each major federal
and major state program and to test and report on internal control over compliance in accordance
with the Uniform Guidance and the State Single Audit Guidelines, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do
not express an opinion on the effectiveness of the District’s internal control over compliance.

A deficiency in internal confrol over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal or state program on a timely basis. A material weakness in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance such that there is reasonable possibility that material noncompliance with
a type of compliance requirement of a federal or state program will not be prevented, or detected
and corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal or state program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control
over compliance that might be material weaknesses or significant deficiencies. We did not identify
any deficiencies in internal control over compliance that we consider to be material weaknesses.
However, we identified certain deficiencies in internal control over compliance, as described in the
accompanying schedule of findings and questioned cost as items 2019-003, 2019-004 and 2019-
005 that we consider to be significant deficiencies.
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To the Board of Education
School District of Janesville

District's Responses to Findings

The District’s responses to the internal control over compliance findings identified in our audit are
described in the accompanying schedule of findings and questioned costs. The District’s
responses were not subjected to the auditing procedures applied in the audit of compliance and,
accordingly, we express no opinion on the responses.

Purpose of this Report

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance and the State Single Audit Guidelines. Accordingly, this
report is not suitable for any other purpose.

Report on Schedules of Expenditures of Federal and State Awards Required by the Uniform
Guidance and the State Single Audit Guidelines

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the District as of and for the year ended June 30, 2019,
and the related notes to the financial statements, which collectively comprise the District’s basic
financial statements. We issued our report thereon dated November 25, 2019, which contained
unmodified opinions on those financial statements. Our audit was conducted for the purpose of
forming opinions on the financial statements that collectively comprise the basic financial
statements. The accompanying schedules of expenditures of federal and state awards are
presented for purposes of additional analysis as required by the Uniform Guidance and the State
Single Audit Guidelines and are not a required part of the basic financial statements. Such
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the schedules of expenditures of federal and state awards are fairly
stated in all material respects in relation to the basic financial statements as a whole.

Duko Telly Yoo frraut, 72

Milwaukee, Wisconsin
November 25, 2019



‘spJemy 9JelS pue [elepa4 jo sainjpuadx] jo SajNpayos o} ssjoN BulAuedwiodoe aag

V Hed ‘L 9lil v3asT [eioL

6102 ‘0€ aunr - 810z 'L AInr
810 ‘0E duny - £10Z ‘L Ainp
EERFUCLLTIE e Ne RE=THIN

8102 ‘0¢ aunp - 210Z ‘L Ainp
JUBUISACIdW| WEIboId 31B1S V-1 9l V483

6102 '0€ aunr - 8L0Z ‘L AInp
8102 ‘0€ aunr - 1102 ‘L Ainp
1UeI5 o15eg V-1 L Va5
'V Yed ‘L 9L v3ST

1918N|D uoieoNpd jeads [810]

6102 ‘0€ aunr - g10z ‘L Anp
810z ‘0€ dunp - 2102 ‘L Ainp
juswisiiiug jooydssid vIdl

6L0Z ‘o€ dunp - 810z 'L AIne
810z ‘0€ @unr - 2102 'L AInp
JusIBARUS UBNOI L MOl v3adI

6102 '0€ aunr - 810z "I Ainp
Pl uoiedonp3 [ernads 1500 UbIH
isisniD uofpeanpg jeadg

NOILYONA3 40 INJWLYVYdH3a 's'n

08i'cig 189'6Y1°C 120'Les'e orgiey
91 '8¢ $5€'65 ¥.2'08 9ze'LL
9pL'ge gcl'ey $.2°08 - 1da 1M
- 9ze'LL - STAAVAN Idd 1M
OvT-Jusnbuidq-11-5692€5-610C 010'v8
- 006'G - 006'g 1da Im
SP1-sn304-G692€5-810C OLO'¥8
$€0'GLL 1Z%'080°'2 LyL'9vv'e ¥1.'80%
¥€0°GLL GL0'299'L 6¥0°2Y¥'e - 1da Im
- ZLy'ely 869'v ¥1.'80% 1dd Im
Tr1-VI1-S697€S-610C 0L0'¥8
0.0'v6% 088'928°'2 0£8°869°C 021299
ZBL'ET §G6°0L G6E'LL 25€'ee
z6L'ee €09 Ly G6E'LL - 1dd Im
- zge'ee - zse'ee 140 1M
LYE-Sd-VIQI-G69CES-6T0C €198
8.2'0LY 860'82.'C 809'655'C 89/'8€9
8.2'0LY 0€€'680'2 809'655'¢ - 1dad IMm
- 892'8€9 - 89.'8€9 1da Im
L¥E-14-V3QI-6692€5-6102 £20'¥8
- 128'L2 $ 128'L¢2 $ - $ 14Q iM
611-5697€S 12098
61/0£/9 sjusLasInguIay SjusWasINgUIayY SL/L/L Qi Aouaby Kouaby  JequinN
ajgenleoay Jojuer Jojueiy ajqeAl0ay ybnosyy ybnoiyy Bojeen
paniooy EEGOELEY] sainjipuadx3y peniooy pessed sSed |etspe

UoNdIosa(] PIEMyY/AOUSDY UBNOIY | -SSE/AoUSbY BUIpIEMy

6102 ‘0€ sunf papud JeoA ay} Jo4
SAHVMY Tvd3d34 40 STHINLIANIIXT 40 FTNAIHOS

FTUASINVI JO LO1MLSIA TOOHOS



‘'SpJemy 9)eiS pue jelape4 Jo sainypuadxd 0 $8npaydg o) seioN Buikuedwosoe osg

uoxeONP3 JO JuBWLRdeQ 'S 1BI0L

6102 '0g aunf - gLoeg ‘L Anp
8102 '0g dunp - 1102 ‘L Anp

PP6'8LL°L 00'92¥'L69'G 00'805'€€2'9 00°z98'eve’ L
06¥%'LS GGL'GL 88 1EL 182
06¥%°LS 868'CL 88’ LEL - 1dG IM
- L82°1 - LG2°) IdQ IM
T8E-VAIL-S69ZES-6T0C verv8
98¢°08¢ 662'eee G0.L'¥SY 0¥6'LS
98£'08Z slLE'vLL GOL'¥SY - 1da 1M
- 0v6'LS - 0¥6°LS 1da IMm
S9E-VIIL-S69TES-610C L9€'v8
G20've ££9'0L 298'v6 96.'6
GzZ0've L£8°0L 298'v6 - 1dA IM
- 96.°G - 96.L°G 1da IM
T6E-VII1-S69CES-610C G9E'¥8
- 210°G - L10's 14 1M
6¥€-O0dS-5692€5-810¢C £2ev8
£€8°E) 16G9°60L 9.8'26 809'9z
£€8°El £p0'6L 9/8'c6 - 1dd IMm
- 809'92 - 809'92 1da 1M
L9¢ 18C°¥8
212 AINJUR) ISTZ-S697E5-610T
¥€9°0S 828'cs 2P0l - 140 im
09€-dSOM-S697ES-610C 28298
100'c2 9.1'€S G60°'65 289°LL
100°'€2 $60°9¢ G60'65 - ida Im
- Z289°LL - 289°L1L 1dQ IM
SeE
-UINOA PUB UDIPJIYD SSO|DWOH 96148
40} UOREINP3-G697ES-610C
gee'ee 9¥5'2ZL 692011 209'vE
GzZe'ee ¥96'L8 692011 - 1da Im
- 209've $ - $ 209've $ 1da Im
00¥-310-5692£5-6102 8v0'¥8
81/0€/9 sjuswiasinquiay sjuswasinquiay LI/l al Aousby Rousby ~ sequiny
9|geniaoey 10jUBID) ioein o|gqenianay ybnosyy ybnosy)  bBojeen
peniooy SaNUaARY sainyipuadxy pPonIosY passed ssed {eiopo4

§jUBIEY JUSWYSIIUS Ji5pedy pue Jodans Juapnis v-Al oniL

6L0Z ‘O£ dunr - gLOZ 't AInp
8L0Z ‘og aunr - £10Z 'L AInp
BUItEI] 1edidulld pue Jeyses | eMwiod v-ii 9l vIS3

6102 ‘0€ aunr - gLz ‘1 Ainp
810z ‘o€ dunr - 210z 'L Ainp

B[NWI04 UCHISINDOY abenbue ysibuz v-iif opiL

810z ‘0 dunp - £102 'L Anp
5JJS 1B JUSIdo[eAs( [8UL0SIa 31818 4 vadl

610Z '0g 8unpy - ¢LozZ ‘L Aine
810z ‘0g dunf - 2102 ‘| Ainp

si8jua) buiuiesT AGNWGWOD AMU3D 1S G-Al 9L VIS4

610Z ‘0€ aunr - 810z ‘i AInp
weibold S[oouds idPeyd IM

6102 ‘0€ dunr - gL0Z ‘L Ainp
810z ‘0€ dunr - 2102 'L AiInp

uaIpiiyDd sssjeWoH O-X afiiL YIS

6102 ‘0 sunr - 810z 'L Ainp
8102 '0g aunp - 2102 '} Ainp
juels) UOHESO|Y EJNWIO 10V SUISd 1)

UONANI08a(] PIemy/AdUSDY UBNoIy] -S884/AoUsbY DUIpIEMyY

6102 '0€ eunr papud JesA sy} Jo4
SAUVMY TVH3Ad34 40 SFANLIANIJXF 40 3TNAIHOS

JTTASINVI 40 LORILSIA TOOHIS



‘SPJEMY 3]BIS puUB {eIspa4 jO sainjpuadxy JO sainpayoss o) sejoN Bulfueduwioooe sag

aunynouby Jo awuedaq ‘SN 1BI0L

108'€¥9 ¥10°220'v 6¥5°6€0Y 99Z°1€9
PrLYED G98'968°¢ $G66°126°¢C GG0'v09 181SNJO UCHUINN PIIYD (810 )
16969 20L'8EL /8L°0¥L 900°'€9
169°G9 960°GL 180V - 1da IM 610Z ‘0g duNP - 81L0Z ‘L AnP
- 900°€9 - 900°€9 1dQ IM 810z ‘og8uny - 210z 'L Anp
985-dS4S-S697E5-6102 65501 UBIPIYD 10} Wieibold 901AI8g pood JoWWng
180°€02 216'891°1L 62€°061°L 0.2'181
180°€0Z 8v2'.86 62€°061°1 - 1dd IM 6102 '0g dunr - 810z ‘4 Ainp
- 02181 - 0,218l 1dQ IM 810z ‘0g 8unf - L10Z ‘i AInp
9¥5-95-G692£5-610C £66°04 weibold ISepEsig joouds
0Sh'e 129'8¢ 629°'LE vy
osv'e 6.1'vE 629°'2€ - Idd IM 6102 '0¢ 8unf - Loz ‘1 AIne
- f4ad4 - vy idQ IM 810z ‘0g dunp - 1102 ‘L Ainp
99G-IVISN-S697ES-610C GGG'0L WEeIboig Yoeus a[0ibig esiy 1SN
225'29¢ 28l'0ve'e L9E°L¥2'Z LEE'GGE
725°29¢ Gh8'peg’L L9€°192'2 - 1dd IM 610Z ‘0¢ dunr - 8L0Z ‘| AInp
- L£€°GGE - LEE'GGE 140 IM 810z ‘0¢ aunr - 2107 ‘L Ainp
LYS-1SN-G69ZES-6T0C G650l UIBeIb01d ydsunT jooyog JeUChEN
- Zrp'LLe ZrvLLe - 1dd IM 6102 '0g dunr - 210 ‘L Ainp
/N GGG0L iEibol4 poo4 pajeuoq)
J9ISID UOILINN PIUD
/506 6¥L0¢E1 G66'LitL 11242
L50'6 8¢6°201 G66°LilL - idG IM 610Z ‘'0g dunP - 8L0Z 'L AInp
- Lie'le $ - $ 112'Le $ 1dd IM 810z ‘og dunp - £10Z ‘L Ainp
v65-in.d 286°01 (dAdd) weibold sjqejsbe 9 Jinif Usaij
"1S 0} SJUBID dND-S697ES-6T0C )
FANLINDOROV 40 INFNLAVLEA ‘SN
61/0£/9 sjuawasinquiay sjuswssINguIay QL. Qi Kouasby fousby  Jequiny uonduosa( psemy/ASUSbY UBnody | -SSeq/ASusby buipiemy
2[0BAI200Y JOUBID J0)uBID 2lqeAIo09y ybnosyy ybnoayy Boelen
paniooy sanuansy Sainjipusdxy paniooy pessed ssed |edapad

6102 '0€ dunr pspud JesA sy} Jo4
SAYVMY TvdI034 40 SFANLIANIAX3E 40 3TNA3HOS

ITTASINVC 4O LORILSIA TOOHOS



‘SpIEMY S1BIS puE [BIapa4 JO sainjipuadxd JO $aINPayds 0} sajoN Bulkuedwoooe sag

618°019°C $ 695°252°L1 $ 185°196°LL $ 198°5.6°1L $ SAHVYMYV TVH3a3d 1v.IolL
yel'zse 6c1'82S'L $25°8.9°1L 6€L'101 S9DIAISG UBLUNH pue yilesH o juswipedaq 'S'N (eloL
828'G1T ape'ZhY'L £€89'285"} 160'9L
828'GlLe G68'99¢'L £89'286°L - SHA IM 6102 ‘0€ aunr - 8L0Z 'L Ainp
- 160'9L - 16092 SHA IM 8102 ‘0¢ aunr - £10Z ‘| Ainp
006,02 811°¢6 wieiboid SoUE]SISSY [e0Ipaiy
J2ISNID PIedipSy
- 809'G - 809'G Idd IM 8102 ‘0 aunr - £10Z '} Ainp
PEE-ATIM-G962€G-8102 6.0°¢6 Oised |01UC) 9sBas|(] 10y J8jUs)
90€'9e GLG'6L L¥8'G6 0¥0'02
90€'9e GEG'6G L¥8'G6 - 1d@ 1M 610Z ‘0¢ sun - 8L0Z 'L Ainp
- $ 0¥0'02 $ - $ 0¥0°02 $ 1dQ Im 8102 ‘0g aunr - 110z 'L Ainp
165-341dSUI-S692E5-610Z 005°€6 Pl J1jand UOIUSABId 1n0doi( Sjusiey Udd ]
S3VIAYIS NVINNH ANV HLTVIH 40 INIWLYVYHEa 's'n
61/0£/9 sjuswasINguisy SjuBWIBSINGUIDY S/ Q| Aousby fousby Jequiny uonduosaq piemy/ASusby Ubnoiy[-SSed/Rouaby BUpIEmy
ajgeAlsnay Jojuelo) Jojuersy ajgeneoay ybnosy ) ybnosyy Bojelen
paniooy SBNUOASY sainypuadxy panioy passed ssed |eJapa4

61L0Z ‘0€ aunp papuz Jes A 8y} 04
SAIVYMY TvH3034 40 SIANLIANIALIXT 40 ITINAIHOS

FTHUASINVI JO 1O1M1SId TOOHOS



ol ‘Splemy 81elS pue |e1eped jo sainypuadxy Jo s8|Npayog o} sejoN Buikuedwoosoe seg

BTy oLl 02€'z82'8L $ 2/8°'1€8'8L $ 2/8'061°L § AONVLSISSY TTVIONVNIL 3LVLIS TVLIOL

- G/E'Z - G/E7 V/N (se1ouabe niyj-ssed snoliea) snoaue||d9sIp
LLE0L - LLEOL - 601°Gyy 1UBIS) piBMIO }SB UISUODSIAA papuedx]

- €92°02 €9.°02 - 601 °Ghy shemuled Buunjoeinuey peoueapy

ANINdOTIAIA FOUOAMHOM 40 INIWLHVIIA NISNOISIM

£8Y'819 1€2°182 vZ.'668 - 902'55Y sjuel Apjeg ooyos
J01LSNr 40 INIWLAVEIA NISNOOSIM

- 000'82 00082 - 096'GSZ uolIsuel | uoneonp3 [ensds oy piy
FATAS ¥S.'E ATAS ¥GL'S 656652 uoyedioed pes sogogoy
- £€21°2) £2L'2L - 956°65Z sssuipesy Buipesy Jo sjusuwissessy
- 000'2Y 000'2Y - 066°65¢ SOAJUSDU| LONEONPT [BDIUYDS ) pue Jesie)
- ¥19'0/£'9 ¥19'0.€'9 - GP6'66Z piv Juswisnlpy jidnd Jad
- 08v'0. 0840L - ov665e olgnd SiuelSy SAS jBAT 8108y T J0jeONpT
- 679'GE9 6¥9'6E9 - ¥06'662 Piy UOEONPT Ul 89jURIENTD) JUBLUBASIYOY JuSpnig
- 0ov'LS 00¥'1LS - L0¥'S62 weiboid uoleonpy [eoadg sjuswied uoking siels
- 82\l 82/ Lyl - LO¥'G52 [BIBURY - sjuslAed uoyIng 81eIg
- 0Z£09 0Z£'09 - v 66z wesbold isepiesig |00yss a1els
608°01L L2E2E 08L'pZ 000'52 90£°652 asnqy BniQg J8ul0 pue (04O YINCA
- 90€'LZ 90¢'12 - L0€°662 sjuels) Buliojuspy pue malnay isad
- G/£'26 G/£'76 - 962°652 weiboid 8oiasq Bunndwo) s1uonoelg jeuosiad
- T ANAZ 8vL'Ly - 122652 sweiboid yiesH [ejuspy j00u0S Joj ply
- G60'v0L G60'v01 - olzsse piv uoleonpy (eadg 1800 ybiH
015'960°L 928'v28's9 886°G6/'59 8v/'G9L'L 102'562 ply uchezienb3
- £56°8 £56°8 - GLL'§52 weiboid A 1M
- 098'vL 098'vL - l0L°662 ply uoepodsuel | jidnd
- 7£6'0€ ¥£6'0€ - 901652 weiboud feanynoig/ienbuig
- YiL'90p ¥.°90p - £01°662 PIy AJRJgIT pun4 [00YOS UoWWO)
- £ec'oy £EeC'oP - z01°652 uresbold yount jooyog siers
- $ ZEE'1E6'E $ zee'Les'e $ - $ L0152 sjuased o6y jooyog pue uoneonp3 [ewedg

NOILLONULSNI O119Nd 40 INIWLHVHIA NISNOOSIM

61/0€/9 sjustuasInquidy sainjipuadx3 8L/LIL J8quinN UondiSs3(Q piemy/ASUaby Ubnoly | -SSegjAouaby Bulpiemy
8|genizoay Jenusnay ajqeneoay al
paniooy paniooy alelg

6102 ‘0¢ dunp pspud e\ sy} Jo4
SAQIVMY JLV1S 4O STHNLIANIAIXT 40 ITINAIHOS

JATUASINVI 40 1O 1SIA TOOHIS



SCHOOL DISTRICT OF JANESVILLE

NOTES TO SCHEDULES OF EXPENDITURES OF
FEDERAL AND STATE AWARDS
For the Year Ended June 30, 2019

NOTE 1 ~ BASIS OF PRESENTATION

The accompanying schedules of expenditures of federal and state awards (the “schedules”)
include the federal and state award activity of the School District OF Janesville (the “District”)
under programs of the federal and state government for the year ended June 30, 2019. The
information in these schedules is presented in accordance with the requirements of Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance) and the State Single Audit
Guidelines. Because the schedules presents only a selected portion of the operations of the
District, they are not intended to and do not present the financial position or changes in net
position of the District.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the schedules are reported on the modified accrual basis of accounting.
Such expenditures are recognized following the cost principles contained in the Uniform
Guidance, wherein certain types of expenditures are not allowable or are limited as to
reimbursement. Negative amounts shown on the schedule represent adjustments or credits made
in the normal course of business to amounts reported as expenditures in prior years. Pass-
through entity identifying numbers are presented where available.

The underlying accounting records for grant programs are maintained on the modified accrual
basis of accounting. Under the modified accrual basis, revenues are recorded when susceptible to
accrual, i.e., both measurable and available. Available means collectible within the current period
or soon enough thereafter to be used to pay liabilities of the current period. Expenditures are
recorded when the liability is incurred.

NOTE 3 - SPECIAL EDUCATION AND SCcHOOL AGE PARENTS PROGRAM

Eligible costs for special education under project 011 were $16,931,852 for the year ended June
30, 2019.

NOTE 4 — OVERSIGHT AGENCY

The District’s federal oversight agency for audit is the U.S. Department of Education. The
District’s state cognizant agency is the Wisconsin Department of Public Instruction.
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SCHOOL DISTRICT OF JANESVILLE

NOTES TO SCHEDULES OF EXPENDITURES OF
FEDERAL AND STATE AWARDS
For the Year Ended June 30, 2019

NOTE 5 — PASS-THROUGH AGENCIES

The District received federal awards from the following pass-through agencies:

WI DPi Wisconsin Department of Public Instruction
W! DHS Wisconsin Department of Health Services

NOTE 6 — INDIRECT COST RATE

The District has not elected to use the 10% de minimis indirect cost rate of the Uniform Guidance.
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SCHOOL DISTRICT OF JANESVILLE

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2019

Section I: Summary of Auditors' Results
Financial Statements

Type of report the auditor issued on whether the
financial statements audited were prepared in
accordance with GAAP:

Internal control over financial reporting:
Material weakness(es) identified?
Significant deficiency(ies) identified?

Noncompliance material to financial statements noted?
Federal and State Awards

Internal control over major programs:
Material weakness(es) identified?
Significant deficiencies identified that were not
considered to be material weakness(es)?

Type of auditor's report issued on compliance
for major programs:

Any audit findings disclosed that are required to be
reported in accordance with section 2 CFR 200.516(a)
of the Uniform Guidance or the State Single Audit
Guidelines?

Auditee qualified as low-risk auditee?

Dollar threshold used to distinguish between Type A
and Type B programs

Identification of major federal programs tested

CFDA Number(s)

84.010
84.027/84.173
93.778

Identification of major state programs tested
STATE ID NUMBER
255.101
255.201

255.103
455.206

Unmodified
X yes no
yes X __ none reported

yes X no

Federal Programs

State Programs

yes X no yes

X yes none reported X yes

Unmodified Unmaodified

X yes no X yes

yes X no yes
$750,000 $250,000

Name of Federal Program or Cluster

ESEA Title 1
Special Education Cluster
Medicaid Cluster

Name of State Program or Cluster

Special Education and School Age Parents
Equalization Aids
Common School Fund Library Aid
School Safety Grants
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SCHOOL DISTRICT OF JANESVILLE

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the Year Ended June 30, 2019

Section lI: Financial Statement Findings

Finding 2018-001: Internal Control over Financial Reporting

Criteria -

Condition -

Cause -

Effect -

Recommendation -

District's Response -

Auditing standards require the communication of significant deficiencies and material
weaknesses in the year end financial reporting process.

The District has not prepared the annual financial statements or schedule of expenditures
of federal and state awards.

Due to its size, the District does not have the resources to employ an individual
that is able to prepare its financial statements or schedule of expenditures
of federal and state awards.

Information provided to management throughout the year may not be presented in
accordance with generally accepted accounting principles.

Management should determine if the benefits achieved by resolving this internal control
deficiency warrants the additional costs that would be required to remedy the current
conditions.

While these financial statements would ideally be prepared by District employees, the
District’'s current financial position, and long-term funding outlook, as with most of
Wisconsin's public schools, suggest that hiring additional business office and/or training
current staff to complete this task is not financially feasible at this time. As a result, the
District will continue to contract with a third party auditor to prepare these statements until
additional staff or training can be acquired.

Finding 2019-002: Restatement of Financial Statements

Criteria -

Condition -

Cause -

Effect -

Recommendation -

District's Response -

Management is responsible for establishing and maintaining effective internal controls over
financial reporting.

A restatement of the prior year financial statements was necessary to properly reflect the
premium on long-term debt issued, the reclassification of the food service fund to a special
revenue fund and the proper recording of compensated absences in the government-wide
financial statements.

The absence of the internal controls noted above resulted in changes being needed in the
June 30, 2018 financial statements which resulted in the restatement described above.

Issued financial statements may not be presented in acordance with accounting principles
generally accepted in the United States of America.

Management should record the appropriate restatements noted above.

The District agrees with the restatements noted above.
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SCHOOL DISTRICT OF JANESVILLE

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the Year Ended June 30, 2019

Section lll: Federal and State Awards Finding and Questioned Costs

Finding 2019-003: Reports Not Reviewed

Programs -

Criteria -

Condition/Context -

Questioned Costs -
Effect -

Recommendation -

District's Response -

93.778 - Medicaid

Quarterly and annual reports should be reviewed by someone other than the original
preparer.

All quarterly and annual reports are prepared and submitted by the Comptroller with no
additional review.

Unknown
Reports could be submitted that contain errors.

We recommend that the District has someone other than the original preparer review and
approve all reports prior to submission.

With the turnover in staff in the Financial Analyst/Grant Manager position, along with the
turnover in the Comptroller position since 2009, the varied duties were performed by the
staff member that had the knowledge and capability to perform. Since the Financial
Analyst/Grant Manager position was filled in September of 2018, these duties have now
been turned over to that position.

Finding 2019-004: Procurement, Suspension, and Debarment Policy

Programs -

Criteria -

Condition/Context -

Questioned Costs -
Effect -

Recommendation -

District's Response -

84.027/84.173 Special Education Cluster

The District should have a policy in place for procurement and suspension and debarment
policies.

The District has no policies in place to ensure that proper procurement is followed or to
make sure vendors are not suspended or debarred.

Not determined.
The District may be doing business with a vendor that is suspended or debarred.

We recommend that the District implement a policy for procurement, suspension, and
debarment,

The District does have a SAM-System for Awards Management account. Board Policy
3510 AR 3510.1 does state CFO or designee would evaluate vendors.
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SCHOOL DISTRICT OF JANESVILLE

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2019

Section lll: Federal and State Awards Finding and Questioned Costs (continued)
Finding 2019-005: Late Submission of Quarterly Reports
Programs - 455.206 School Safety Grants

Criteria - The District must file four quarterly financial reports with the Department of Justice for each
round of the grant.

Condition/Context - The first quarterly reports for both rounds of the grant were submitted late.

Questioned Costs - Not determined

Effect - The District could lose funding due to late submission.

Recommendation - We recommend the district implement a procedure to ensure reports are submitted on time.
District's Response - With the DOJ being a new grantor, the District was working with their system to get their

grant applications approved before filing a claim. Also the new Financial Analyst/Grant
manager had just started 9-18-18. The correct filing of claims has been corrected during the
2018-19 fiscal year.
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SCHOOL DISTRICT OF JANESVILLE

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2019

Section IV: Other Issues

1.

Does the auditor's report or the notes to
the financial statements include
disclosure with regard to substantial
doubt as to the auditee’s ability to
continue as a going concern?

Does the audit report show audit issues
(i.e., material non-compliance, non-
material non-compliance, questioned
costs, material weakness, significant
deficiency, management letter comment,
eXCess revenue or excess reserve)
related to grants/contracts with funding
agencies that require audits to be in
accordance with the State Single Audit
Guidelines:

Department of Public Instruction

Department of Justice

Department of Workforce Development

Was a Management Letter or other
document conveying audit comments
issued as a result of this audit?

. Name and signature of partner

X

yes

yes
yes
yes

yes

no

no
no
no

no

) y

Wendi M. Unger, CPA

5. Date of Report November 25, 2019
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